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Biogas policy in
the works in West
Bengal: Minister
WEST BENGAL INDUSTRY
Minister Tapas Roy on
Tuesday said that the
government will also
introduce a policy on
compressed biogas (CBG)
under the Centre's

GOBARdhan initiative.
—AGENCIES
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Beyond The
Fuel Bill

ndia’s vulnerability to expensive energy

extends far beyond the petrol pump

or the monthly electricity bill. Every

increase in fuel and power costs trav-

els through the economy, raising freight
charges, manufacturing expenses, agricultural
input costs and ultimately consumer prices. A
rise in diesel prices makes transporting vege-
tables, grains and manufactured goods more
expensive. Costlier electricity squeezes small
businesses, while energy-intensive indus-
tries face shrinking margins and declining
competitiveness. Farmers confront higher
irrigation and transportation expenses, and
service providers pass additional operating
costs to customers. These pressures can rein-
force inflation even when domestic demand
remains moderate. For an economy aspiring to
‘become a global manufacturing powerhouse,
energy affordability is therefore not merely
a consumer welfare concern. It is central to
industrial competitiveness, food security and
sustained economic growth.

India’s dependence on imported crude oil
exposes it to geopolitical tensions, disruptions
in shipping routes and fluctuations in interna-
tional commedity markets. A sharp increase in
global prices can widen the import bill, strain
the current account and put pressure on the
Tupee. Currency depreciation, in turn, makes
imported energy more expensive, creating a
cycle of external vulnerability and domestic
inflation. The consequences extend to fertil-
isers, petrochemicals, aviation, logistics and
electricity generation. Monetary policy can
moderate demand and contain inflationary
expectations, but higher interest rates cannot
produce additional crude oil or reopen dis-
tupted shipping routes. Governments also face
difficult choices between allowing international
prices to reach consumers, reducing taxes or
providing subsidies. Each option carries eco-
nomic consequences, particularly when public
finances are already committed to infrastruc-
ture, welfare and development expenditure.

Long-term resilience requires reducing
the economy’s exposure to imported fossil
fuels without compromising energy security.
Expanding renewable electricity generation is
essential, but installed capacity alone cannot
guarantee dependable supply. Investments
in transmission networks, battery storage,
pumped-storage projects and grid modernisa-
tion must accompany the transition. Domestic
manufacturing of solar equipment, batteries
and other critical technologies can reduce new
forms of import dependence. Electrifying pub-
lic transport, improving railway freight capac-
ity and encouraging energy-efficient industrial
processes would help moderate petroleum
consumption. Strategic petroleum reserves,
diversified import arrangements and reliable
long-term supply contracts can provide addi-
tional protection against sudden disruptions.
Equally important is ensuring that electricity
distribution companies become financially
sustainable, since persistent losses, delayed
payments and inefficient pricing weaken the
entire power system.

Energy policy must also recognise the
unequal burden of rising costs. Smaller enter-
prises possess limited capacity to absorb price
shocks, while poorer households spend a
greater proportion of their incomes on essen-
tial consumption. Targeted assistance, trans-
parent pricing and predictable taxation can
cushion vulnerable groups without creating
unsustainable subsidies. India cannot insulate
itself completely from global energy markets,
nor should energy independence be confused
with economic isolation. The objective must
be diversification, efficiency and institutional
preparedness. A resilient economy is not one
that escapes every external shock, but one
that can absorb disruption without transfer-
ring its highest costs to households, farmers
and businesses.
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Regulator tloats 5% limit for H,5 blending in piped gas

SHUBHANGI MATHUR
New Delhi, 13 October

The Petroleum and Natural Gas
Regulatory Board (PNGRB) has
issued draft guidelines for
blending hydrogen (H,) in
domestic piped natural gas up
toamaximum of 5 percent. The
downstream petroleum regula-
tor said hydrogen-blended
natural gas (HNG) should not
relax existing city gas distribu-
tion (CGD) obligations related
to safety, integrity, gas quality,
metering, billing, quality of ser-

vice, emergency response or
complaint handling.

PNGRB may reduce the set
point, impose controls, sus-
pend HNG or require a return
to natural gas where evidence,
incidents, complaints, billing
errors or uncertainty under-
mine safety protocols.

“No commercial supply
under these Guidelines shall
exceed 5.0 percent,” the regula-
tor said. Consumers, local auth-
orities and emergency services
should receive  advance
information on concentration,

billing, appliance or emergency
guidance and rollout, it added.

The guidelineswould apply
from the hydrogen receiptand
interface point, through the
blending facility, to the down-
stream commercial deploy-
ment area and domestic
installations. Hydrogen pro-
duction, transportation, com-
pression and storage upstream
of the interface point, includ-
ing upstream mobile cascade
systems, remain outside
the scope of these guidelines
and would independently

have to comply with applicable
laws and approvals from com-
petent authorities.
PNGRB has
hydrogen blending in
compressed natural gas,
automotive use, transmission
pipelines, pure hydrogen
supply, refuelling, deblending
and non-domestic PNG. The
guidelines have also set rules
for gas quality, concentration,
homogeneity, interchangeabil-
ityand odorisation, emergency
isolation, suspension and natu-
ral gas restoration.

exempted
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OPEC cuts India’s 2026 oil demand growth forecast to 40,000 bpd

The Hindu Bureau
NEW DELHI

The Organisation of the Pe-
troleum Exporting Coun-
tries (OPEC) has lowered
its forecast for India’s oil
demand growth in 2026 to
40,000 barrels per day
(bpd), from 60,000 bpd
projected in its September

report. On a year-on-year
(YoY) basis, India’s oil de-
mand is expected to rise by
around 40,000 b/d to 5.7
million barrels per day
(mbpd) in 2026, according
to OPEC’s latest monthly
oil market report.

OPEC has also trimmed
its global o0il demand
growth forecast for 2026 to

Transportation fuels,
particularly gasoline
and diesel, are
expected (o remain
the primary drivers

0.2 mbpd, down from 0.4
mbpd estimated in its pre-
vious assessment. Howev-

er, it has raised its projec-
tion for global oil demand
growth in 2027 to 2.6
mby/d, from 2.4 mb/d fore-
cast last month.

Its outlook for India’s oil

demand growth in 2027 re-
mains unchanged.
Transportation  fuels,

particularly gasoline and
diesel, are expected to re-

main the primary drivers
of India’s oil demand
growth in 2026.

“Gasoline is expected to
be supported by height-
ened road mobility amid
robust vehicle sales. Diesel
demand is anticipated to
gain additional support
from strong manufacturing
and agricultural activity,”

OPEC said.

The report also projects
an increase in demand for
residual fuel during the
year, while jet fuel con-
sumption is expected to re-
gister marginal growth.

In contrast, demand for
liquefied petroleum gas
(LPG) and naphtha is ex-
pected to ease, OPEC said.
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PETROLEUM EXPORTS TO AFRICA
GROW AT US, EUROPE'S EXPENSE

INDIA'S EXPORTS OF petroleum
products to Africa grew 141% to
around $10 billion in April to August
this financial year, while shipments
to America remained flat and those
to Europe contracted 15% to $5.4
billion. Exports of petroleumn
products to Asia grew 38% to $14&
billion during the period. Asia
accounts for 40% of India's
petroleum exports, followed by
Africa at 28%. Overall shipments of
petroleum products grew 38% to
$35 billion during the period.
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